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9th August 2006 
 
Dear Colleagues, 
 
Important message for on-course and off-course bookmakers 
 
On 1st August the DCMS published on their website a consultation document concerning the 
licensing of bookmakers from 1st January 2007 under the new gambling regulations. By 
chance Robin Grossmith and John Stevenson had a previously arranged appointment with 
the Head of the Gambling Department at the DCMS on 8th August at which they were able to 
raise issues arising out of the above consultation document with respect to licensing fees 
and other issues which are of vital interest to racecourse bookmakers. It is important to 
stress that at this moment everything is at the consultation stage and nothing is written in 
stone. 
 
 
'Off-course' industry licence fees 
 
At the 8th August meeting, the consultation document which concerns off-course 
bookmakers was acknowledged by the DCMS as containing many 'kinks and anomalies' 
which will certainly be subject to amendment. However, for this to happen it will be 
necessary for bookmaker organisations and in particular for individuals to express their 
concerns to the DCMS. Under the proposals which appear in Appendix I of the consultation 
document, off-course bookmakers will be required to pay an initial fee of £988, £3,294, 
£16,471, or £19,675 depending upon how many shops they own. In addition they will pay an 
annual fee of £1,327, £11,499, £26,330 or £151,694, once again depending upon the 
number of shops owned. The actual amount payable will depend upon the number of shops 
owned on the following scale: 
 
A - (3 shops or less):  B - (4 - 20 shops):  C - (21 - 199 shops):   D - (200+ shops). 
 
In addition there will be initial and annual fees of £988 and £12,733 respectively for 
telephone business up to an annual turnover of £5 million. 
 
On the basis of the above information, each bookmaker should be able to calculate the cost 
to him over a 3 year period and contrast it with the current cost over the same time span, 
e.g. a bookmaker having 6 shops and a telephone business: 
 
Current costs (over 3 years) 
 

Proposed costs (over 3 years) 

1 permit 
6 shops @ £25 
 

  £20 
£150 
------- 
£170 

Initial (shops) 
Initial (telephone) 
Annual (shops) 3 x £11,499 
Annual (telephone) 3x£12,733 

£3,294 
£988 

£34,497 
£38,199 

------------ 
£76,978 
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Such a licence system would be highly regressive and hence be disproportionate. It would 
place small independent bookmakers at a serious disadvantage with the multiples. Many 
would be driven out of business which would lead to monopolistic tendencies. 
 
The FRB has already made strong representations against these proposals but it is 
important that individual bookmakers make strong complaints by writing to the following 
address: 
 
Mr. Donald Sprogson  
DCMS (Gambling Division)  
2 - 4 Cockspur Street  
LONDON 
SW1 5DH. 
 
Using the above information, the letter should set out current costs and the proposed costs 
of the licensing system. In your own words, you could add that the proposals are grossly 
unfair which could drive you out of business and lead to a monopolistic situation in the form 
of the multiples in your area. 
 
Please note that this refers only to 'off-course' bookmakers at the moment. 
 
 
With respect to this issue, your future is literally in your own hands so please write to 
the above address as soon as possible. 
 

 
 
Racecourse Bookmakers 
 
There are a number of issues of concern to racecourse bookmakers which were discussed 
with the DCMS. We were greatly encouraged by the responses of the Head of Gambling 
Department who appears to be aware of the problems we face. As with the position of the 
off-course members, no decisions, with respect to licence fees, have been made and the 
relevant consultation document has not yet been produced. 
 
The following issues were also discussed. 
 
1) Tenure: 
 
The DCMS is aware of our concerns and is looking for a solution to the problem.  
 
2) Racecourse charges: 
 
It was confirmed that the '5 times' rule will remain in place until September 2012.  
 
3) Pitch locations: 
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It is expected that the 'ring' locations will remain in the same positions and be protected by a 
buffer zone from any new rings that are created. 
 
4) Future pitch administrators: 
 
No decision has yet been made. 
 
5) Future discussions: 
 
The DCMS is to encourage discussions between the RCA and bookmakers. 
 
6) Licences: 
 
The application for operator licences will be a relatively simple paper process and only in 
very exceptional circumstances will a personal appearance be necessary. 
 
 
It seems certain that very little work has been finalised with respect to racecourse 
bookmakers and hence, until further information is available, no response needs to be made 
by individual bookmakers at present. 
 
It was made clear that if future responses became necessary, racecourse bookmakers 
would make more progress if they displayed unity. It is hoped that successes in recent years 
with respect to levy payments and copyright payments have driven this point home already. 
 
 
 
 
Federation of Racecourse Bookmakers.  
August 2006. 


